BALLOT QUESTION I

be approved?

Shall Proposal 5 on TAXATION, adopted by the Con-
stitutional Convention, permitting certain tax exemp-
tions, providing for reimbursement of local taxing ——|——
authorities under certain conditions and related matters,

YES

NO

PROPOSAL NO. §

A PROPOSAL

Amending the Constitution of Penn-
sylvania further regulating ex-
emptions from taxation and pro-
viding for the taxation of real
property of public utilities.

THE CONSTITUTIONAL CON-

VENTION OF PENNSYLVANIA

HEREBY PROPOSES AS FOL-

LOWS:

Section 1. Section one of article
eight of the Constitution of Pennsyl-
vania is amended and a new section
is added after said section, to read:

Section 1. Uniformity of Taxa-
tion.—All taxes shall be uniform,
upon the same class of subjects, with-
in the territorial limits of the author-
ity levying the tax, and shall be levied
and collected under general laws.

Section 2. Exemptions and Special
Provisions.—(a) The General Assem-
bly may by law exempt from taxa-
tion:

{i) Actual places of regularly stated
religious worship;

(ii} Actual places of burial, when
used or held by a person or organiza-
tion deriving no private or corporate
profit therefrom and no substantial
part of whose activity consists of sell-
ing personal property In connection
therewith;

(iif) That portion of public prop-
erty which is actually and regularly
used for public purposes;

(iv} That portion of the property
owned and occupied by any branch,
post or camp of honorably discharged
servicemen or servicewomen which is
actually and regularly used for benev-
olent, charitable or patriotic pur-
poses; and

(v) Institutions of purely public
charity, but in the case of any real
property tax exemptions only that
portion of real property of such insti-
tution which is actvally and regularly
used for the purposes of the institu-
tion,
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SUMMARY AND
EXPLANATION

The provisions of the Constitu-
tion relating to exemption of
certain classes of property from
State and local taxation, includ-
ing property of public utilities,
are further defined by Proposal 5.
In lieuw of local taxation, a por-
tion of the gross receipts tax im-
posed by the State upon public
utilities will be allocated to local
governments on a fair and equi-
table basis.

The requirement that all taxes
shall be uniform upon the same
classes of subjects and shall be
levied and collected under general
laws is retained. Also retained is
the provision that gasoline taxes
be earmarked for the motor
license fund.

The General Assembly may
permit special tax exemptions
for needy citizens which local
taxing authorities may grant if
they so desire. The General As-
sembly may mandate such ex-
emptions from real estate taxes
only if they provide for local
governments to be reimbursed
for any losses suffered as a result
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(b) The General Assembly may,
by law:

(i) Establish standards and qualifi-
cations for private forest reserves,
and make special provision for the
taxation thereof;

(ii) Establish as a class or classes
of subjects of taxation the property or
privileges of persons who, because of
age, disability, infirmity or poverty
are determined to be in need of tax
exemption or of special tax provi-
sions, and for any such class or
classes, uniform standards and qual-
ifications. The Commonwealth, or any
other taxing authority, may adopt or
employ such class or classes and
standards and qualifications, and ex-
cept as herein provided may impose
taxes, grant exemptions, or make
special tax provisions in accordance
therewith. No exemption or special
provision shall be made under this
clause with respect to taxes upon the
sale or use of personal property, and
no exemption from any tax upon real
property shall be granted by the Gen-
eral Assembly under this clause un-
less the General Assembly shall pro-
vide for the reimbursement of local
taxing authorities by or through the
Commonwealth for revenue losses oc-
casioned by such exemption;

(iii) Establish standards and qual-
ifications by which local taxing au-
thorities may make uniform special
tax provisions applicable to a taxpay-
er for a limited period of time to en-
courage improvement of deteriorating
property or areas by an individual,
association or corporation, or to en-
courage industrial development by a
non-profit corporation; and

(iv) Make special tax provisions
on any increase in value of real
estate resulting from residential con-
struction. Such special tax provisions
shall be applicable for a period not
to exceed two years.

(c) Citizens and residents of this
Commonwealth, who served in any
war or armed conflict in which the
United States was engaged and were
honorably discharged or released
under honorable circumstances from
active service, shall be exempt from
the payment of all real property taxes
upon the residence occupied by the
said citizens and residents of this
Commonwealth imposed by the Com-
monwealth of Pennsylvania or any of

17

of any such additional exemp-
tions.

The General Assembly may also
provide for exemptions or special
taxing provisions to be applicable
for a limited period of time, gen-
erally at the option of local
taxing authorities, to encourage
rehabilitation of deteriorating
areas, and promoting industrial
and housing development.
Existing Sections lb, 2, 3, 18, 24,
and 25 of Article VIII are retain-
ed verbatim, except they are re-
numbered as Sections 3, 5, 6, 11,
15, and 16 respectively. (See
Appendix pages 43-50.)
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its political subdivisions if, as a result
of military service, they are blind,
paraplegic or double or quadruple
amputees, and if the State Veterans’
Commission determines that such per-
sons are in need of the tax exemptions
granted herein.

Section 2. Sections one B, two,
eighteen, twenty-four and twenty-five
of article eight of the Constitution of
Pennsylvania are renumbered three,
five, eleven, fifteen and sixteen respec-
tively, and section three of article
eight of the Constitution of Pennsyl-
vania is amended to read:

Section 6. Taxation of Corpora-
tions.—The power to tax corporations
and corporate property shall not be
surrendered or suspended by any con-
tract or grant to which the Common-
wealth shall be a party.

Section 3. Article eight of the
Constitution of Pennsylvania is a-
mended by adding after section three,
a new section, to read:

Section 4. Public Utilities—The
real property of public utilities is
subject to real estate taxes imposed by
local taxing authorities., Payment to
the Commonwealth of gross receipts
taxes or other special taxes in replace-
ment of gross receipts taxes by a
public utility and the distribution by
the Commonwealth to the local taxing
authorities of the amount as herein
provided shall, however, be in lieu of
local taxes upon its real property
which is used or useful in furnishing
its public utility service. The amount
raised annvally by such gross receipts
or other special taxes shall not be less
than the gross amount of real estate
taxes which the local taxing author-
ities could have imposed upon such
real property but for the exemption
herein provided. This gross amount
shall be determined in the manner
provided by law. An amount equiva-
lent to such real estate taxes shall be
distributed annually among all local
taxing authorities in the proportion
which the total tax receipts of each
local taxing authority bear to the total
tax receipts of all local taxing
authorities, or in such other equitable
proportions as may be provided by
law.

Notwithstanding the provisions of
this section, any law which presently
subjects teal property of public utili-
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ties to local real estate taxation by
local taxing authorities shall remain
in full force and effect.
SCHEDULE

Sections one and two shall take
effect as soon as possible, but no later
than July 1, 1970. Section four shall
take effect July 1, 1970, unless the

General Assembly earlier provides
enabling legislation in accordance
therewith.

LOCAL GOVERNMENT
BALLOT QUESTION IV

Shall Proposal 6

approved?

on LOCAL GOVERNMENT,
adopted by the Constitutional Convention, providing
for home rule for all units of local government, optional
forms of government, uniform procedures for merger,
consolidation and boundary change,
mental cooperation and area governments, local finance
and debt limits, apportionment and related matters, be

YES

intergovern-

NO

PROPOSAL NO. 6

A PROPOSAL

Amending the Constitution of Penn-
sylvania providing for local gov-
ernment in Pennsylvania.

THE CONSTITUTIONAL CON-

VENTION OF PENNSYLVANIA

HEREBY PROQPOSES AS FOL-

LOWS:

Section 1. The Constitution of

Pennsylvania is amended by adding a

new article to read:

ARTICLE IX
LOCAL GOVERNMENT

Section 1. Local Government.—
The General Assembly shall provide
by general law for local government
within the Commonwealth. Such gen-
eral law shall be uniform as to all
classes of local government regarding
procedural matters.,

Section 2. Home Rule.—Munic-
ipalities shall have the right and
power to frame and adopt home rule
charters, Adoption, amendment or
repeal of a home rule charter shall be
by referendum. The Generzl Assem-
bly shall provide the preocedure by
which a home rule charter may be
framed and its adoption, amendment
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SUMMARY AND
EXPLANATION

All units of local government are
given the right to adopt a home
rule charter under guidelines to
be determined by the General
Assembly.

Shouid the General Assembly
fail to act within four years, any
unit of local government may
adopt a home rule charter by
majority vote of the electorate in
a referendum, and upon adop-
tion of such a charter, will be





