General Session - 2002

expended for the support of the public education
system as defined in Article X, Section 2 of this
constitution.

(¢) The Legislature may make appropriations

. from school trust land revenues to provide funding
necessary for the proper administration and
management of those lands consistent with the
state’s fiduciary responsibilities towards the
beneficiaries of the school land trust. Unexpended
balances remaining from the appropriation at the
end of each fiscal year shallbe deposited in the State
School Fund. [A-pertion-of-the-interest-carnings-of

(d) TheState School Fund shall be guaranteed by
the state against loss or diversion.

(3) There is established a Uniform School Fund
which shall consist of revenue from the following
sources:

(a) interest and dividends from the State School
»::'f.--::mm.::'e Re-aoun

(b) revenues appropriated by the Legislature;
and

(c) otherrevenues received by the fund underany
other provision of law or by donation.

(4) The Uniform School Fund shall be maintained
and used for the support of the state’s public
education system as defined in Article X, Section 2
of this constitution and apportioned as the
Legislature shall provide.

(6) (a) The state may guarantee the debt of school
districts created in accordance with Article XIV,
Section 3, and may guarantee debt incurred to
refund the school district debt. Any debt guaranty,
the school district debt guaranteed thereby, or any
borrowing of the state undertaken to facilitate the
payment of the state’s obligation under any debt
guaranty shall not be included as a debt of the state
for purposes of the 1.6% limitation of Article XIV,
Section 1.

(b) The Legislature may provide that
reimbursement to the state shall be obtained from
monies which otherwise would be used for the
support of the educational programs of the school
district which incurred the debt with respect to
which a payment under the state’s guaranty was
made.

Section 2. Submittal to voters.

The lieutenant governor is directed to submit this
proposed amendment to the voters of the state at
the next regular general election in the manner

Section 3. Effective date.

If the amendment proposed by this joint
resolution is approved by a majority of those voting
on it at the next regular general election, the
amendment shall take efiect onJanuary 1, 2003.

S.J.R. 4
Passed March 5, 2002
Effective January 1, 2003

JOINT RESOLUTION ON
CHANGES TO COUNTY BOUNDARIES

Sponsor: Carlene M. Walker

This joint resolution of the Legislature
proposes to amend the Utah Constitution to
allow counties sharing a commonboundary
to make a minor adjustment to the
boundary. This joint resolution also
modifies the class of those who are required
to vote for a county annexation thatis nota
minor boundary adjustment. The joint
resolution modifies the vote required to
approve a county annexation that is not a
minor boundary adjustment. The joint
resolution directs the lieutenant governor
to submit the proposal to voters, makes
technical changes, and provides aneffective
date.

This resolution proposes to change the Utah
Constitution as follows:

AMENDS:
ARTICLE XI, SECTION 3

Be it resolved by the Legislature of the state of Utah,
two-thirds of all members elected to each of the
two houses voting in favor thereof:

Section 1. It is proposed to amend Utah
Constitution Article XI, Section 3, to read:

Article XI, Section 3. [Changing county
lines.]

{No] (1) Except as provided in Subsection (2), no
territory [shall] may be stricken from any county
unless a majority of the voters living in [sueh
territory] that county who vote on the proposition,
as well as a majonty of the voters living In the
county to which it is to be annexed who vote on the

roposition, shall vote therefor, and then only
under such conditions as may be prescribed by
general law.

(2) Counties sharing a common boundary may,
through their county legislative bodies, make a
inor adjustment, as defined by statute, to the
common boundary.

Section 2. Submittal to voters.

The lieutenant governor is directed to submit
this proposed amendment to the voters of the state
at the next regular general election in the manner
provided by law.

Section 3. Effective date.
If the amendment proposed by this joint

provided by Taw.

resolution is approved by a majority of those voting
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on it at the next regular general election, the
amendment shall take effect onJanuary 1, 2003.

S.J.R.6
Passed February 27, 2002
Effective February 27, 2002

JOINT RESOLUTION URGING A
STUDY OF CERTAIN EXEMPTIONS

Sponsor: Michael G. Waddoups

This joint resolution of the Legislature urges
the Tax Review Commission to conduct a
two-year study of certain tax exemptions,
suggests thescope of thestudy, and requests
the Commission to make annual reports to
the Revenue and Taxation Interim
Committee.

Be it resolved by the Legislature of the state of Utah:

WHEREAS, by the year 2007 public education
enrollment is expected to increase by more than
50,000 students;

WHEREAS, by the year 2007 higher education
enrollment is expected to increase by more than
20,000 students;

WHEREAS, education funding needs should be
examined and a variety of options for addressing
these funding needs should be considered; and

WHEREAS, the Utah Tax Review Commission is
well situated and qualified to examine issues
relating to tax exemptions and their impact on
education funding:

NOW, THEREFORE, BE IT RESOLVED thatthe
Legislature of the state of Utah urge the Utah Tax
Review Commission to conduct a study during the
2002 and 2003 interims as follows:

(1) (a) Study tax exemptions that an electrical
powersystem owned by a city or town, a community
or other recreation facility owned by the state or a
county, city, or town, or a hospital or nursing home
owned by a nonprofit entity may be allowed under
the Utah Constitution or statute, including:

(i) sales and use tax exemptions;
(ii) property tax exemptions;
(iii) individual income tax exemptions; and

(iv) corporate franchise and income tax
exemptions.

(b) Study other tax exemptions for the entities
described in Subsection (1)(a) as the Utah Tax
Review Commission considers appropriate.

(c) Study one or more tax exemptions described in
Subsection (1)(a) allowed to a company, a center, or
an entity other than an entity described in
Subsection (1)(a) that:

(i) provides services that are similar to the
services provided by an entity that is subject to
taxation; or

(ii) competes for business with an entity that is
subject to taxation.

(2) (a) Review the cost of the exemptions that the
Utah Tax Review Commission studies.

(b) Review the purpose and effectiveness of the
exemptions that the Utah Tax Review Commission
studies.

(¢) Determine whether the exemptions that the
Utah Tax Review Commission studies benefit the
state.

(d) Determine whether the exemptions that the
Utah Tax Review Commission studies result in an
unfair competitive advantageto an entity described
inSubsection (1)(a) as compared to an entity subject
to taxation that:

(i) provides services that are similar to the
services provided by the entity described in
Subsection (1)(a); or

(ii) competes for business with the entity
described in Subsection (1)(a).

(e) Review the taxes imposed on entities subject
to taxation that provide services that are similar to
the services provided by an entity described in
Subsection (1)(a) or compete for business with an
entity described in Subsection (1)(a), including:

(i) sales and use taxes;

(ii) property taxes;

(iii) individual income taxes; and

(iv) corporate franchise and income taxes.

() Determine whether an entity described in
Subsection (1)(a) should contribute to funding
public education, higher education, or both.

(8) Determine whether any of the exemptions
allowed to an entity described in Subsection (1)(a)
that the Utah Tax Review Commission studies
should be:

(i) continued;
(ii) modified; or
(ili) repealed.

(h) If the Utah Tax Review Commission
determines that an exemption allowed to an entity
described in Subsection (1)(a) should be repealed,
determine whether there should be imposed on the
entity:

(i) atax;
(i) a fee; or
(iii) a combination of a tax and a fee.

BE IT FURTHER RESOLVED that the
Legislatureurgethe Utah TaxReview Commission,
in conducting the study, to request and consider
testimony from:
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